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Local Government Victoria
PLVN has continued its collaboration with 
Local Government Victoria (LGV) in discussing 
state-wide issues, funding arrangements and 
participating in Project LUCI.  PLVN values the 
positive relationship with LGV in supporting and 
encouraging public libraries. 

Municipal Association of Victoria (MAV)
The MAV is the peak representative and lobbying 
body for Victoria’s 79 councils. It was formed in 
1879 and the Municipal Association Act 1907 
formalises the MAV as the official voice of local 
government in Victoria.  Public libraries are 
funded primarily by local government. 

MAV and PLVN have a significant and long-
term shared interest in strategic and public 
policy matters as they impact upon public 
library services.  The two organisations have a 
memorandum of understanding for the MAV to 
employ an Executive Officer to service PLVN’s 
needs with administrative and financial support 
and to host certain contractual arrangements 
between external providers and PLVN members.

State Library Victoria 
State Library Victoria and PLVN are committed 
to working together to advance the common aim 
of delivering excellent library and information 
services to all Victorians.  In 2016-17 the third 
year of the three-year program of collaborative 
initiatives continued with the focus on reading 
and literacy for all Victorians, sharing the 
community stories contained in local history 
collections across the state, and continuing to 
build the capability and leadership capacity of 
the public library workforce.

The Framework for Collaborative Action 2017 
– 20 is an agreement between PLVN and State 
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Library Victoria and was updated this year. The 
Framework defines the basis of the relationship; 
articulates the underpinning shared vision, goals 
and values; specifies roles and responsibilities; 
includes a three-year plan of collaborative 
projects and summarises past collaborative 
achievements.

Sponsors
PLVN values the support of vendor sponsors this 
year - James Bennett, The Book House, OCLC, 
Gale- Cengage and CAVAL. 



Another triennium of projects has been success-
fully concluded. These projects are a major in-
vestment by public libraries and State Library 
Victoria and consistently deliver high quality and 
valuable research and tools to improve public 
library services. Each of the three programs of 
work was supported by a workgroup comprised 
of public library service managers / CEOs who 
were nominated by PLVN, a senior State Library 
representative and the State Library project 
management team.  

READ Statewide Development Project
The main focus of this program was producing 
a reading and literacy framework and develop-
ing projects to support literacy and reading for 
pleasure across all life stages for Victorians. The 
READ Program has strengthened the strategic 
delivery of core reading and literacy services 
across the Victorian public library network, with 
a particular focus on early years literacy and 
adult literacy, ie literacy outside of the formal 
education years. 

The Reading and literacy for all strategic frame-
work lays out the unique role of public libraries 
in supporting and promoting reading for pleas-
ure and addressing Victoria’s low literacy levels, 
with the aim of improving it and establishing 
reading and literacy for all – regardless of age 
or demographic.
 The following reports were produced:
• Adult Literacy – Victorian public libraries in 

action  
• Reading and literacy for all: Industry report 
• Reading and literacy for all: Adult literacy 

program recommendations 

• Reading and literacy for all: Adult literacy – 
Victorian public libraries in action 

• Reading and literacy for all: Early years liter-
acy program recommendations 

• Reading and literacy for all: Early years liter-
acy quality indicators

• Reading and literacy for all: Early years liter-
acy quality indicators checklist

MEMORY Project
The MEMORY Program has provided a library 
sector contribution to the commemoration of the 
centenary of World War 1, building on the work 
of the previous cycle of SPLDP (2011-2014) to 
digitise most of Victoria’s community newspa-
pers of the period, making them freely available 

Statewide Library 
Development Projects 
2014-17
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and easily accessible to anyone, anywhere at any 
time through the Trove portal. It has also built the 
capability of public libraries to collect, manage, 
preserve and share their local history resources 
online.

LEAD AND LEARN Project
The LEAD AND LEARN Program has fostered a 
culture of continuous learning in the public li-
brary workforce; building a skilled and flexible 
workforce; and, nurturing the next generation of 
public library leaders.  It was strongly focussed on 
bridging the skill gaps identified in the Victorian 
Public Libraries: our future, our skills research 
report (2014).  This report, in turn, responded to 
the future vision for public library service delivery 
articulated in the Victorian Public Libraries 2030 
strategic framework (2013).  

The Shared Leadership program was offered 
again this year. An important part of the program 
was forming action learning project teams, which 
focus on relevant strategic issues and ideas to 
benefit State Library Victoria and the Victorian 
public library network. The four teams worked on 
projects and the project reports are:

• Share your stories with the world; Victorian 
Public Libraries and the United Nations Sus-
tainable Development Goals

• Keeping a lookout: providing a platform for 
creative outreach ideas

• Augmented reality / Virtual Reality 2030
• Building Learning Communities, Articulating 

the role of public libraries: Telling Our Story



Executive Committee
President - Patti Manolis, CEO, Geelong Regional Libraries 
Vice President - Jenny Ruffy, Manager Information and Arts, Monash City Council
Treasurer - Sally Both, CEO Whitehorse Manningham Regional Library Corporation
Secretary and Public Officer - Karyn Siegmann, Manager Libraries Bayside City Council
Committee member - Anne-Maree Pfabe, Manager Melbourne Library Service, City of Melbourne
Committee member - Chris Kelly, CEO, Central Goldfields Library Corporation
Committee member - Joseph Cullen, CEO, Eastern Regional Libraries
Committee member - Michael Byrne, Manager Community Learning & Libraries Maribyrnong Library Ser-
vice
Committee member - Troy Watson, Manager Libraries, Melton City Council
 Ex officio - Christine Mackenzie, Executive Officer PLVN
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Community Access Subcommittee 

Resource Sharing 
The Resource Sharing Group continues to meet 
three times a year, with all meetings held at the 
MAV Building. Attendance figures have overall 
been consistent. In the last twelve months, the 
Group has continued to focus on improving its 
work practices. The Group continues to foster 
the relationship between themselves and the 
Victorian LADD Group by attending meetings. 
The Group was also represented at recent 
discussions about the future of LibraryLink 
Victoria.

Two upcoming projects will be the updating of 
the Group’s Terms of Reference and to be a 
part of ALIA’s review of the national Interlibrary 
Resource Sharing Code. 

Collections
The majority of the meetings were held at MAV 
offices with the exception being a meeting held 
at the Newport Library. The meeting at Newport 
was an opportunity to visit a newly opened 
Community Hub and view collections with a 
specific focus for groups using the facility. Each 
meeting focused on a theme or topic that was 
addressed either through a guest speaker or 
information session facilitated by members 
of the group. Attendance numbers have been 
constant averaging around 18-20 at each 
meeting. 

Guest speakers have included Dr Rebecca 
Giblin about her research on the legal and social 
dynamics of ebook lending; Shirley Bateman 
presenting about the newly formed Reader 
Development SIG;  Ash Davies from Tablo - an 
online writing, publishing and reading resource; 
Rebecca Herrmann from Bolinda Publishing on 

marketing tips; and Kyle Wiseman from Library 
Ideas about a new product called GoChip to be 
launched in Australia. 

Information sharing about the current trends 
in Reference in Public Libraries in Victoria was 
a theme with library services being surveyed 
and the results presented at the meeting. Most 
libraries are planning to reduce or phase out 
reference collections entirely. 

Reader Development 
The Reader Development SIG was established 
this financial year. The first meeting was held in 
November 2016 at MAV. More than 30 libraries 
were represented, a testament to the popularity 
and need for this SIG. At this meeting, the need 
for a statewide reader development strategy 
was identified, and themes for future meetings 
were set. 

The February meeting was held at the Wheeler 
Centre, hosted by City of Literature Director, 
David Ryding. City of Literature was the main 
focus. The theme of the April meeting was reader 
development training and the June meeting’s 
main topic was book clubs. 
The biggest success so far has been the statewide 
Silent Reading Party project, the initiative of 
Natalie Mason from Melbourne Library Service. 
Twenty Victorian libraries will host Silent Reading 
Parties on 15 August, 6-7pm. 

Community Participation and Engagement 
Subcommittee

Children’s and Youth Services
There were four meetings held this year, two 
at the MAV, one at REALM, Ringwood, and 
another at Kathleen Syme Library. Feedback 

PLVN’s Special 
Interest Groups
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Public Libraries Victoria Network Inc.
Statement of profit or loss and other comprehensive income
For the year ended 30 June 2017
 

Note 2017 2016
$ $

The above statement of profit or loss and other comprehensive income should be read in conjunction with the 
accompanying notes

3

Revenue 4 1,284,390 916,074 
 
Total revenue 1,284,390 916,074 
 
Expenses
Administration expenditure (16,195) (17,204)
Executive officer cost (60,717) (56,772)
Fees and charges (20,963) (14,061)
Project expenditure (1,120,509) (832,558)
Seminars and conferences expenditure (22,877) (13,324)
Subcommittee expenditure (8,933) (22,964)
Total expenses (1,250,194) (956,883)
 
Surplus/(deficit) before income tax expense 34,196 (40,809)
 
Income tax expense -  -  
 
Surplus/(deficit) after income tax expense for the year attributable to the 
members of Public Libraries Victoria Network Inc. 9 34,196 (40,809)
 
Other comprehensive income for the year, net of tax -  -  
 
Total comprehensive income for the year attributable to the members of Public 
Libraries Victoria Network Inc. 34,196 (40,809)
 

Public Libraries Victoria Network Inc.
Statement of financial position
As at 30 June 2017
 

Note 2017 2016
$ $

The above statement of financial position should be read in conjunction with the accompanying notes
4

Assets

Current assets
Cash and cash equivalents 5 420,883 750,631 
Trade and other receivables 6 487 21,190 
Total current assets 421,370 771,821 

Total assets 421,370 771,821 
 
Liabilities

Current liabilities
Trade and other payables 7 12,080 6,012 
Income in advance 8 -  390,715 
Total current liabilities 12,080 396,727 

Total liabilities 12,080 396,727 
 
Net assets 409,290 375,094 
 
Equity
Retained earnings 9 409,290 375,094 

Total equity 409,290 375,094 
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Public Libraries Victoria Network Inc.
Statement of changes in equity
For the year ended 30 June 2017
 

The above statement of changes in equity should be read in conjunction with the accompanying notes
5

Retained
earnings Total equity

$ $

Balance at 1 July 2015 415,903 415,903 

Deficit after income tax expense for the year (40,809) (40,809)
Other comprehensive income for the year, net of tax - -  

Total comprehensive income for the year (40,809) (40,809)

Balance at 30 June 2016 375,094 375,094 
 

Retained
earnings Total equity

$ $

Balance at 1 July 2016 375,094 375,094 

Surplus after income tax expense for the year 34,196 34,196 
Other comprehensive income for the year, net of tax - -  

Total comprehensive income for the year 34,196 34,196 

Balance at 30 June 2017 409,290 409,290 
 

Public Libraries Victoria Network Inc.
Statement of cash flows
For the year ended 30 June 2017
 

Note 2017 2016
$ $

The above statement of cash flows should be read in conjunction with the accompanying notes
6

Cash flows from operating activities
Receipts from customers (inclusive of GST) 904,214 1,281,649 
Payments to suppliers and employees (inclusive of GST) (1,244,126) (950,871)

(339,912) 330,778 
Interest received 10,164 9,471 

Net cash from/(used in) operating activities 12 (329,748) 340,249 
 
Cash flows from investing activities

Net cash from investing activities -  -  
 
Cash flows from financing activities

Net cash from financing activities -  -  
 
Net increase/(decrease) in cash and cash equivalents (329,748) 340,249 
Cash and cash equivalents at the beginning of the financial year 750,631 410,382 

Cash and cash equivalents at the end of the financial year 5 420,883 750,631 
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Note 1. General information
 
The financial statements cover Public Libraries Victoria Network Inc. as an individual entity. The financial statements are 
presented in Australian dollars, which is Public Libraries Victoria Network Inc.'s functional and presentation currency.
 
Public Libraries Victoria Network Inc. is an incorporated association, incorporated and domiciled in Australia. Its registered 
office and principal place of business is:
 
Level 12/60 Collins Street
MELBOURNE VIC 3001
 
A description of the nature of the incorporated association's operations and its principal activities are included in the 
committees' report, which is not part of the financial statements.
 
The financial statements were authorised for issue on 8 August 2017.
 
Note 2. Significant accounting policies
 
The principal accounting policies adopted in the preparation of the financial statements are set out below. These policies 
have been consistently applied to all the years presented, unless otherwise stated.
 
New or amended Accounting Standards and Interpretations adopted
The incorporated association has adopted all of the new or amended Accounting Standards and Interpretations issued by 
the Australian Accounting Standards Board ('AASB') that are mandatory for the current reporting period.
 
Any new or amended Accounting Standards or Interpretations that are not yet mandatory have not been early adopted.
 
Basis of preparation
In the committees' opinion, the incorporated association is not a reporting entity because there are no users dependent on 
general purpose financial statements.
 
These are special purpose financial statements that have been prepared for the purposes of complying with the Victorian 
legislation the Associations Incorporation Reform Act 2012 and associated regulations. The commitees have determined 
that the accounting policies adopted are appropriate to meet the needs of the members of Public Libraries Victoria Network 
Inc..
 
These financial statements have been prepared in accordance with the recognition and measurement requirements 
specified by the Australian Accounting Standards and Interpretations issued by the Australian Accounting Standards Board 
('AASB') and the disclosure requirements of AASB 101 'Presentation of Financial Statements', AASB 107 'Statement of 
Cash Flows', AASB 108 'Accounting Policies, Changes in Accounting Estimates and Errors', AASB 1048 'Interpretation of 
Standards' and AASB 1054 'Australian Additional Disclosures', as appropriate for not-for profit oriented entities.
 
Historical cost convention
The financial statements have been prepared under the historical cost convention, except for, where applicable, the 
revaluation of available-for-sale financial assets, financial assets and liabilities at fair value through profit or loss, 
investment properties, certain classes of property, plant and equipment and derivative financial instruments.
 
Critical accounting estimates
The preparation of the financial statements requires the use of certain critical accounting estimates. It also requires 
management to exercise its judgement in the process of applying the incorporated association's accounting policies. The 
areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to 
the financial statements, are disclosed in note 3.
 
Revenue recognition
Revenue is recognised when it is probable that the economic benefit will flow to the incorporated association and the 
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received or receivable.
 

Public Libraries Victoria Network Inc.
Notes to the financial statements
30 June 2017
 
Note 2. Significant accounting policies (continued)
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Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset 
to the net carrying amount of the financial asset.
 
Other revenue
Other revenue is recognised when it is received or when the right to receive payment is established.
 
Income tax
The association is income tax exempt as a Public Educational Institution.
 
The amount of benefits brought to account or which may be realised in the future based on the assumption that no adverse 
change will occur in income taxation legislation and the anticipation that the company will derive sufficient future 
assessable income to enable the benefit to be realised and comply with the conditions of deductibility imposed by law.
 
Non-member income of the company is only assessable for tax, as member income is excluded under the principle of 
mutuality.
 
Current and non-current classification
Assets and liabilities are presented in the statement of financial position based on current and non-current classification.
 
An asset is classified as current when: it is either expected to be realised or intended to be sold or consumed in the 
incorporated association's normal operating cycle; it is held primarily for the purpose of trading; it is expected to be realised 
within 12 months after the reporting period; or the asset is cash or cash equivalent unless restricted from being exchanged 
or used to settle a liability for at least 12 months after the reporting period. All other assets are classified as non-current.
 
A liability is classified as current when: it is either expected to be settled in the incorporated association's normal operating 
cycle; it is held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting period; or 
there is no unconditional right to defer the settlement of the liability for at least 12 months after the reporting period. All 
other liabilities are classified as non-current.
 
Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value.
 
Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost using the effective 
interest method, less any provision for impairment. Trade receivables are generally due for settlement within 30 days.
 
Collectability of trade receivables is reviewed on an ongoing basis. Debts which are known to be uncollectable are written 
off by reducing the carrying amount directly. A provision for impairment of trade receivables is raised when there is 
objective evidence that the incorporated association will not be able to collect all amounts due according to the original 
terms of the receivables. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency in payments (more than 60 days overdue) are considered indicators 
that the trade receivable may be impaired. The amount of the impairment allowance is the difference between the asset's 
carrying amount and the present value of estimated future cash flows, discounted at the original effective interest rate. 
Cash flows relating to short-term receivables are not discounted if the effect of discounting is immaterial.
 
Other receivables are recognised at amortised cost, less any provision for impairment.
 
Trade and other payables
These amounts represent liabilities for goods and services provided to the incorporated association prior to the end of the 
financial year and which are unpaid. Due to their short-term nature they are measured at amortised cost and are not 
discounted. The amounts are unsecured and are usually paid within 30 days of recognition.
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Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure purposes, the 
fair value is based on the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 
between market participants at the measurement date; and assumes that the transaction will take place either: in the 
principal market; or in the absence of a principal market, in the most advantageous market.
 
Fair value is measured using the assumptions that market participants would use when pricing the asset or liability, 
assuming they act in their economic best interests. For non-financial assets, the fair value measurement is based on its 
highest and best use. Valuation techniques that are appropriate in the circumstances and for which sufficient data are 
available to measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of 
unobservable inputs.
 
Goods and Services Tax ('GST') and other similar taxes
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST incurred is not 
recoverable from the tax authority. In this case it is recognised as part of the cost of the acquisition of the asset or as part 
of the expense.
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount of GST 
recoverable from, or payable to, the tax authority is included in other receivables or other payables in the statement of 
financial position.
 
New Accounting Standards and Interpretations not yet mandatory or early adopted
Australian Accounting Standards and Interpretations that have recently been issued or amended but are not yet 
mandatory, have not been early adopted by the incorporated association for the annual reporting period ended 30 June 
2017. The incorporated association has not yet assessed the impact of these new or amended Accounting Standards and 
Interpretations.
 
Note 3. Critical accounting judgements, estimates and assumptions
 
The preparation of the financial statements requires management to make judgements, estimates and assumptions that 
affect the reported amounts in the financial statements. Management continually evaluates its judgements and estimates in 
relation to assets, liabilities, contingent liabilities, revenue and expenses. Management bases its judgements, estimates 
and assumptions on historical experience and on other various factors, including expectations of future events, 
management believes to be reasonable under the circumstances. There are no critical accounting judgements, estimates 
and assumptions that are likely to affect the current or future financial years.
 
Note 4. Revenue
 

2017 2016
$ $

Sales revenue
Grants 631,541 295,879 
Member subsciptions 595,021 587,329 
Other revenue 47,664 23,395 

1,274,226 906,603 

Other revenue
Interest received 10,164 9,471 

Revenue 1,284,390 916,074 
 

Public Libraries Victoria Network Inc.
Notes to the financial statements
30 June 2017
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Note 5. Current assets - cash and cash equivalents
 

2017 2016
$ $

Cash and cash equivalents 300,883 498,874 
Term deposit 120,000 251,757 

420,883 750,631 
 
Note 6. Current assets - trade and other receivables
 

2017 2016
$ $

Trade and other receivables 660 7,935 
GST receivable (173) 13,255 

487 21,190 
 
Note 7. Current liabilities - trade and other payables
 

2017 2016
$ $

Trade and other payables 6,950 6,012 
Accrued expenses 5,000 -  
Other payables 130 -  

12,080 6,012 
 
Note 8. Current liabilities - income in advance
 

2017 2016
$ $

Prepaid subscriptions and grants -  390,715 
 
Note 9. Equity - retained earnings
 

2017 2016
$ $

Retained earnings at the beginning of the financial year 375,094 415,903 
Surplus/(deficit) after income tax expense for the year 34,196 (40,809)

Retained earnings at the end of the financial year 409,290 375,094 
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Note 10. Remuneration of auditors
 
During the financial year the following fees were paid or payable for services provided by rdl.accountants, the auditor of the 
incorporated association:
 

2017 2016
$ $

Audit services - rdl.accountants (2016: Crowe Horwath)
Audit of the financial statements 4,900 7,700 

Other services - rdl.accountants (2016: Crowe Horwath)
Other services 1,320 -  

6,220 7,700 
 
Note 11. Events after the reporting period
 
No matter or circumstance has arisen since 30 June 2017 that has significantly affected, or may significantly affect the 
incorporated association's operations, the results of those operations, or the incorporated association's state of affairs in 
future financial years.
 
Note 12. Reconciliation of surplus/(deficit) after income tax to net cash from/(used in) operating activities
 

2017 2016
$ $

Surplus/(deficit) after income tax expense for the year 34,196 (40,809)

Change in operating assets and liabilities:
Decrease/(increase) in trade and other receivables 20,703 (5,106)
Increase in trade and other payables 6,068 6,012 
Increase/(decrease) in other operating liabilities (390,715) 380,152 

Net cash from/(used in) operating activities (329,748) 340,249 
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF PUBLIC LIBRARIES VICTORIA NETWORK 
INC. 

Report on the Financial Report  

Opinion 

We have audited the accompanying financial report, being a special purpose financial report, of Public 
Libraries Victoria Network Inc. (the association), which comprises the statement of financial position as 
at 30 June 2017, the statement of profit or loss and comprehensive income, statement of changes in 
equity and statement of cash flows for the year then ended, notes comprising a summary of significant 
accounting policies and other explanatory information, and the statement by the members of the 
committee. 

In our opinion, the financial report presents a true and fair view, in all material respects, of the financial 
position of Public Libraries Victoria Network Inc. as at 30 June 2017 and of its financial performance for 
the year then ended in accordance with the accounting policies described in Note 2 to the financial 
statements, and the Associations Incorporation Reform Act 2012 Victoria. 

Basis for Opinion 

We have conducted our audit in accordance with the Australian Auditing Standards.  Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 
Report section of our report.  We are independent of the association in accordance with the ethical 
requirements of the Australian and Not-for-profits Commission Act 2012 and the Accounting Professional 
and Ethical Standards Board’s APES 110 Code of Ethics for Professional Accountants (the Code) that are 
relevant to our audit of the financial report in Australia.  We have also fulfilled our other ethical 
responsibilities in accordance with the Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 

Emphasis of Matter - Basis of Accounting 

We draw attention to Note 2 to the financial report, which describes the basis of accounting. The 
financial report has been prepared to assist Public Libraries Victoria Network Inc. to meet the 
requirements of Associations Incorporation Reform Act 2012 Victoria.  As a result, the financial report 
may not be suitable for another purpose.  Our opinion is not modified in respect of this matter. 

Responsibilities of Committee Members for the Financial Report  

The Committee Members are responsible for the preparation of the financial report that gives a true 
and fair view and have determined that the basis of preparation described in Note 2 to the financial 
report is appropriate to meet the requirements of the Associations Incorporation Reform Act 2012 
Victoria and is appropriate to meet the needs of the members.  The committee’s responsibility also 
includes such internal control as the committee determines is necessary to enable the preparation of a 
financial report that is free from material misstatement, whether due to fraud or error. 

In preparing the financial report, the committee members are responsible for assessing the association’s 
ability to continue as a going concern, disclosing, as applicable, matters relating to going concern and 
using the going concern basis of accounting unless the committee members either intend to liquidate 
the association or to cease operations, or have no realistic alternative but to do so.   

Auditor’s Responsibility for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes 
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with the Australian Auditing Standards will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered material 
if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with Australian Auditing Standards, we exercise professional judgment 
and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Entity's internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Entity's ability to continue as a going 
concern. If we conclude that a material uncertainty exists, we are required to draw attention in 
our auditor's report to the related disclosures in the financial report or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up 
to the date of our auditor's report. However, future events or conditions may cause the Entity 
to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial report, including the 
disclosures, and whether the financial report represents the underlying transactions and events 
in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

 

 
 
Matthew Hung, CA  
rdl.accountants 
 
8 August 2017 
Blackburn, Victoria 
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